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KANCO TEA & INDUSTRIES LIMITED

NOTICE OF ANNUAL GENERAL MEETING
Not ce is hereby given that the 27th Annual Genera Meeting of Kanco Tea & Industries Limited w li be held at the
' Bhartiya Bhasha Par shad , 364, Shakespeare Sarani, Kolkata - 700 017 on Friday. the 13th day of August, 2010 at
10.00 A.Nl., inter-a ia to transact the following business:
ORDINARY BUSINESS
'1. To feceve. consder and adopt the Audited Profit & Loss Account for the year ended 31st Nilarch, 2010, the

Audlted Ba ance Sheet as at that date and the Reports of the Board of Difectors and Auditors

2. To consider declaration of d vidend for the financial year ended 31st N.4arch, 2010
3. To consider and lf thought fit. to pass, with or without modification(s) the folow ng resolution as an ORDINARY

RESOLUTION:
"RESOLVED THAT Messrs. Jain & Co.. Chaftered Accountants, be and arc hereby re-appointed as Auditors of

the Comoanv under Section 224 read with Section 224A and other applicable provisians, if any, of Ihe Campanies
Act. 1956 to hotd office from lhe conclusion of this meeting until the concluslon of the next Annual General
Meeting of the Campany at such rcmuneration as may be decided by the Board, inclusive of reimb.ursement of
outof-pocket expenses, as may be incuffed by the Auditors on accaunt of peiormance of their duties.

SPECIAL BUSINESS
4. To consider and tf thought fit, to pass, with or without modification(s). the follow ng resolution as an ORDINARY

RESOLUTION:
"RESOLVED THAT l\,4r. Navin Nayar. who was appointed as an Additional Director of the Company by the Board
of Directors under Section 260 of the Companies Act '1956 and who holds office upto the date of thls Annual
General l\.4eeting and in respect of whom the Company has received a notice in writ ing, proposing his candldatufe
for the office of birector under Section 257 of the Companies Act, 1956 and who is eligible for appointment to the
off ce of Director, be and is hereby appointed as a Director of the Company liable to retire by rotation '

5. To consider and if thought fit, to pass, with or without rnodificatlon(s). the following resolution as an ORDINARY
RESOLUTION:
'RESOLVED THAT N/r. Golam Momen, who was appointed as an Additional D rector of the Company by the
Board of Directors under Sectron 260 of the Companies Act, 1956 and who holds office upto the date of thrs
Annual C.eneral Meeting and in respect of whom the Company has received a notice in writ ing, proposing his
cand dature for the offiae of Director under Section 257 ol lhe Companies Act, 1956 and who ls ellgible for
appointment to the oiflce of Director, be and is hereby appointed as a Director of the Company, l iable to ret re by
rotation

6. To consider and if thought fit, to pass, wtth or without modification(s). the following reso utron as an ORDINARY
RESOLUTION.
'RESOLVED THAT Mr. Umang Kanoria, who was appo nted as an Add tional D fector of the Company by the
Board of Directors under Section 260 of the Companies Act, 1956 and who ho ds oifice upto the date of this
Annlla Genera l\y'eetlng and in respect of whorn the Company has received a notice in wfit lng, proposlng hls
candidature for the offi ie of Directof under Section 257 of the Companies Act, 1956 and who is eligible for
aopointment to the office of Director. be and is hereby appointed as a Director of the Company, I able to retire by
rotatron.

7. To consider and if thought flt. to pass. with or without modification(s), the following resolution as an ORDINARY
RESOLUTION:
'RESOLVED THAT lvlr. cobind Ram Banka, who was appointed as an Additional Director of the Company by the
Board of Dtrectors under Section 260 of the Companies Act, 1956 and who holds office upto the date of this
Annual Generai Meeting and in respect of whom the Company has recelved a notice in writ ing, propos ng hls
candidature for the offiae of Director under Section 257 ol Ihe Companies Act, 1956 and who is eligible for
appointment to the office of Director. be and is hereby appointed as a Director of the Cornpany, iab e to retrre by
'olatlon 

By order ol the Board

For KANco TEA & INDUSTRIES Lll\r lTED

Registered Office:
Jasmine Tower, 3rd Floor
31, Shakespeare Sarani, Kolkata 700 0'17
Dated:  21s t  o f  June,  20 '10

A.  KANORIA
Whole-time Director
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NOTICE (Contd.)

NOTES :

' A member entit led to attend and vote at the meeting is entit led to appoint a proxy to attend and on polt to vote
nstead of himself The proxy need not be a member of the Com pany. A bla nk form of proxy rs enclosed hefewith

and, if lntended to be used, it should be returned duly completed at the registered offrce of the Company not tess
than forty-eight hours before the scheduled time of the commencement of the Annual General l\,4eeting.

' No pefson shall be entit led to attend or vote at the meetrng as a duly authorized representative of any oooy
corporate which ls a shareholder of the company, unless a copy of the resolution appointing him/her as a oury
authorized representative, certif ied to be a true copy by the chairman of the meeting at which rt was passed, shall
have been deposited at the Registered Office of the Company not less than forty eight hours before the scheduled
time of the commencement of the meeting

' The relevant Expla natory statement pu rsua nt to section 1 73 of the compa nies Act, 1956 in respect of business
i tems 4 ,  5 ,6  &  7  above is  annexed here to .

' Brief resume of the Directors proposed for re-apporntment is given as Annexure to the Dlrectors, Reporl.
'  The Reg ister of l\ '4 embers and S hare Tra nsfer Books of the company wil l remain closed from 1 I th of August, 20.1 oto '13th August,2010 (both days inclusive) for the purpose of payment of dividend, if any, approved by the-lr,4embers.

Dividend shall be paid to those person whose names appear in the register of members on or before 11th ofAugust ,  2010

' In ordef to protect the investors from fraudulent encashment of warrants, the members are requested to furnish
their Bank Account Number (currenvsavings), the name ofthe Bank and Branch where they would l ike to depositthe dividend warrants for encashment, whenever dividencl is declared by the company. These particulars wil l bepr nted on the Dividend Warrant besides the name of the shareholders, so that these warrants cannot be encasneo
oy anyone other than the shareholder. The above mentioned details should be furnished by ttre first/sole noroer,dlrectly to the r respective Depositories in respect of shares heid in electronic form and jn case of shares hetd inphysrcal form to the compliance officer or Registrar & share Transfer Agent l\,4/s. c. B. l\,4anagement services pvt.
Ltd P-22' Bondel Road Kolkata - 700019. The company rs provrdrng the facil i ty of Ecs to all sharenorqers,
holding shares in electronic and physicalform. The detailed informatron etter about the Ecs facil i t ies ls annexed.
This facil i ty could also be used by the shareholders instead of Bank mandate system for receiving the credit ofdivldends. whenever dividend is declared by the Companv.

' Pursuant to section 2054 read with section 205c of the cornpanies Act. 1956 as amended, dividend remarnrng
unclarmed and unpaid for a perlod of seven years from the date of payment, rs requ red to be transferred to theInvestor Educatlon and Prolectlon Fund of the central Government. After that there remains no claim ot themembers whatsoever on the said amount

' l\ '4em bers rnay avail facil l ty of nomination tn lerms of section 1 09A of the com pan ies Act, 1 956, by nominating inthe Forrn-2B (qlven elsewhere in the Annual Report) any person to whom their shafes in the company shal vestIn the event of their death.

' The shares of the cornpany shall be compulsorily traded in dematerialized mode. The company has srgnedagreements with both the depositories i.e. National Securlt ies Depository Limited (NSDL) and central Deposrtones
Service (tndia) Lrmited (CDSL)

' All the documents referred to in the accompanying notice, explanatory sEtement and the Register of Directors
shareholding and the Register of contracts maintained under sections 307 and 301 of the companies Act, 1956

- -  
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NOTICE (Cond-l

respectlvely are open lor Inspection at the registered off ce ol ihe Company upto the date of Annual General

Meeting. Register ol IJlreclors shareholding shall be open for inspection upto 3 days after the Annua General

Meeting.

. S h a r e h o | d e r S m a y k i n d | y n o t e t h a t n o g i f t s / c o u p o n s w i | | b e d i s t r i b u t e d a t t h e A n n u a | G e n e r a | M e e t i n g '

. l n c a s e y o u h a v e a n y q u e r y r e l a t i n g t o t h e e n c l o s e d A n n u a l A c c o u n t s o r a b o u t t h e o p e r a t i o n s o f t h e C o m p a n y '
you are requested to send the same to the Company Secretary at the Registered Office ol the Company at least

s e v e n d a y s b e f o r e t h e d a l e o f A n n u a | G e n e r a | N , e e t i n g s o t h a t t h e i n f o r m a t i o n c a n b e m a d e a v a | a b | e a t t h e
meet ing .

Exptanatory statement u/s .173(2) of the companies Acl, 1956 in respect of item Nos. 4, 5 and 6 ol the Notice are

as unqer:

Item No, 4

pursuanl to Adicle 90 of the Articles of Association of the Company and in terms of Section 260 ol the Companies Act.

1956, [.4r. Navin Nayar was appointed as an Additional Director of the cornpany with etiect from 2gth Apri], 2010 by the

Board of Directors of the Cornpanv and holds the office as Director upto the date of ensuing Annual General lMeetlng.

The companv has received a notice in wrlt ing from a member oi the company together with deposit ol Rs. 5001,

proposing the appointment of N,4r. Navrn Nayar as a director of the company, l iable to retife by rotation. in terms of

Section 257 of the Companies Act, 1956

Mr. Nav n Nayar is a practicing chartered accounianl by profession. He is on the Board of cheviot company Lirnited as

a dlrector and is also associated wlth other reputed companies, either as a director or a consultant.

None of the Directors except Mr. Navin Nayar is in any way concerned or inlerested in the resolution

The Board ol Directors recommends the resolution for approval oi shareholders

Item No. 5

Pursuant to Article 90 ol the Articles of Association of the Company and in terms of Section 260 of ihe Companies Act,

1956. Mr. Golam Mornen was appointed as an Additional Director of the Company with effect from 29th April, 20i O by

the Board of Directors of the cornpany and holds the ofl ice as Director upto the date of ensuing Annua General

l\y'eeting.

The Company has recerved a notice in writ ing from a member of the Company together with deposit of Rs 500/ '

proposing the appointment of Mr. Golam Momen as a direclor of the company, l iable to retire by rotation. in terms of

Section 257 of the Companies Act, 1956.

l\,4r. N,4omen is an eminent industrialist and an acute businessman. He has a rich experience in the Tea Industry, especlally

in valuation ancl marketing. He is presently the chairman of white clitf Group of companies. Presently, he is also on the

Board of reputed Cornpanies i ike Apeejay Tea Limited, Birla VXL Limited, BaghmariTea Company Limited' BengalTea

& Fabrics Limited, Harrisons lMalayalam Ljmited. Empire & singlo Tea Limited and wil l iamson I' lagor & co. Limited He

has also served n various committees associated with Tea

None ol the Directors except l\,4r. Golam l,.4omen is in any way concerned or interested in the resolutlon.

The Board of Directors recommends the resolution for approval of shareholders
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KANCO TEA & INDUSTRIES LIMITED

NOTICE (Confd./

I tem No.6  
,  es  Ac l ,

Pursuant to Article 90 of the Artrcles of Association of the Cornpany and in terms of Section 260 of the companrl

1956.1 \ .4 r .UmangKanor iawasupoo 'n t "O""anAdd i t iona lD i rec toro f theCompanywi the f fec t f romt t l -Y1] ;To toou
the Board of Directors oi tn" con]prnv 

"nd 
holds the office as Director upto thl date of ensuing Annual General

Nleetrng.

The company has recerved a norce in writ ing frorn a member of the^cornpany together with cieposit of Rs 500/ '

pfoposrng the appointment ot t '  
""ng'f 

uni| ' i" as a direcior of the Company liable to retire by rotation in terms of

Section 257 of the Cornpanies Act, 1956

M r ' U ' K a n o r i a b e s i d e s b e i n g a C o r n m e r c e G r a d u a t e w i t h h o n o u r s | S a n A s s o c i a t e M e m b e r o f t h e I n s t i t u t e o f c o s t &
Works Accountants of lndia (A l C W A ) and holds a Master's degree in Busrness Administration from Switzerland

(M B.A.). He has vast experience in lea lndustries and had served as a past president of Tea Association of India (TAl)'

at present is a memt"r ot its 
"otmiit"e 

and was the past president of Indian chan)ber of Commerce (lCC) He is also

on board or some plo'ni ' lenl risted Lonoanies

Noneof theDi rec to .sexceptMr 'UmangKanor iaan( j | \ ,4 rS 'AnuradhaKanor iaare inanyWayconcernedor |n te res leo ln
the resolutlon.

The Boarcl of Directors recornmends the resolution for approval of shareholders

Item No. 7 -

Pursuant to Article 90 of the Adrcles of Association of the Company and in terms of Section 260 of the Companies Act

.1956. Mr. Gobind Ram Banka ,""" 
""ppo,ni.o 

u, an Addition;l Directof of the company with effect from 25th i\ '4arch'

2010 by the Board of Directors 
";ift;;;;;;.d 

hotds the office as Director'upto th" , lut" of ensuing Annual

General Meeting

The Company has feceived a notice in writ ing from a member of the Company together wrth deposlt of Rs 500/-

oroDosinq the appointment of N'4r' o"o ;; ' i l ;b;;0";s a director of the company liable to retire by rotation' In terms

oi Ser tron 257 ol t le Companies ALt '956

M r ' G o b i n d R a m B a n k a i S | , C o m b y q u a l i f i c a t i Q n a n d h a s e x p e r i e n c e o { m o r e t h a n 3 0 y e a r s i n t h e f i e l d o f T e a l n d u s t r y
He is not holding any shares of the Company

None of the Directors except Mr cobind Ram Banka is in any way concefned or interested in the resolutLon

The Board of Directors recommends the resolution for approval of shareholders

Registered Oflicel
Jasmine Tower, 3fd Floor
31 , Shakespeare Sarani, Kolkata - 700 017

Dated:  21s t  o f  June,  2010

BY Order of the Board

For KANCO TEA & INDUSTRIES Lll\ '4|TED

A KANORIA
Whole-time Directol
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KANCO TEA & INDUSTRIES LIMITED

DIRECTORS' REPORT

Dear Shareholders.

Your Directors present their Annual Report and Audited accounts for the year ended 31st Nrarch, 20'10

FINANCIALS

Your Company s financial performance was as follows:

Profit Before Inleresl. Depreciation and Tax
Less: Interest

Gross Profit for the year
Less: Depreciatton
Profil Before Tax
Less: Provision For-

Net Current Tax
Delerred Tax
MAT Credit Entit lement

ProliV(Loss) After Taxation
Balance Brought Forward from Last Account

Less; Proposed divide,ad @Re.j.O0 per share
Less: Dividend Distribution Tax
Balance Carried to Balance Sheet

Rs./Lacs

633.25
124.97

508.28

64.87

2009-r 0

443.41

(65 .60)

509.01

22.49
531 .50

18.23

513.27

56.46

\137 .21)

1 7 . 0 7

1  . 1 6

Periormance of the Company ior the year under review should be viewed in the l ight ol transfer of Tea Drvision ot Kanco
Enterprises Limited comprising of l\4ackeypore and Lakmijan Tea estate, with effect lrom 1st April. 2009 and accordrngty,
comparattve figures for the previous years are not given.

DIVIDEND

Your Directors are pleased to recommend a dividend of Rs. 1/- (RupeesOne) only per Eq uity S hare for the year ended
31 st N,4arch. 2010.

DEMERGER

During the year under review, the Hon'ble High Court ofjudicalure at Calcutta has approved the Scheme oi Arrangernenr
In the nature ol De-merger oi the lea divislon of the cornpany. Accordingly the Tea Dlvision of Kanco Enterpflses
Limited ('the De-merged Companv') was transferred to and vested in with the Company. The appointed clate for thrs de-
merger was closing hours of 31stMarci,2oo9 r'r ' i th this transfe r of Tea Division of KEL, yourCompany has diversif ied
into cultivation, manufacture and marketinq of Black Tea.

CHANGE OF NAME

Following the Scheme oi Arrangerneni, The name of the company has been changed to Kanco Tea & Industnes
Limited to reflect the area of operations. Fresh Certl i icate of Incorporit ion daled 21st April. 201 0 conf rm ng the change
In name of the Company has been received irom Flegistrar of Companies, WeSt Benaal.
SHARE CAPITAL

The Company wil l aj|ot 12,11.609 Equity Shares of Rs.1O/- each fully paid 1o the Shareholders of KEL (as on record
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DIRECTORS' REPOBT /Confd.)

date i.e. 17th May,2010), in the ratro ol 1 fully paid Equity share of Rs.l0/- each of the company for every 10 lully pard

up Equity Shares ol Rs.10f each netd in KEL,' su bjeci to certain formalit ies steps are also being taken to obtain istlng

ol the Eouitv Shares on the Stock Exchange(s)

OPERATIONS

T h e T e a B U s n e s s w t n e s s e d i m p r o v e d p r o f i t a b i | ] t y d U e t o p r i c e s r u | i n g i i r m , T h e p r i c e r e a | | Z a | i o n W a S h | g h e r d l l e l o
lower carry forward stock trom previous year, increased domesttc demand and ower production in SrL Lanka and

Kenya

The perlormance highlrghts for the year ended 31st lMarch, 201 0 are as lollows:

Un l ls  2009-2010Particulars

Production ol Black Tea
Own

- From Purchased Green Leaves
Average Realisation

2008-2009 'n Change

1s,42 ,335 12 .07

4,52 ,963 (34 .98)

111.76 26.23

KgS

l..gs

Rs  iKg

17.28  475
2.94 .498

1 4 1 . O /

Tea made from purchase leaves n the current year was lower than previous year due to non availabil ity ol leaves at

comrnercially viable rates.

The increase in sales realrzation has been poss ble due to thrust on manufacture of quality teas, steps taken to mit qate

shortage of labour. improved field practices and cost control measures'

The major components of capital expenditure of Rs 211 04 lacs incurred by your company are as fo lows:

a) Yourcompany hastaken a detailed project for bringing tea areas undef rrigation to mit gate the crop loss d ue to

adverse weather condjtton and the i irst phase of the proiect has been successluLly implemented'

b ) l \ . 4 a j o r i n v e s t m e n t h a s b e e n m a d e i n i a c t o r y m a c h i n e r i e s t o b f i n g a b o u t f u r t h e r i m p r o v e m e n t r n t h e q u a l r t y o r l e a s
oroduced.

c) A new genset has been purchased lo tackle the shortage of power during season t me

d) Your company has been taKrng advantage of Special Purpose Tea Fund Scheme announced by the Tea Board of

India. A detailed pt"n r,a. o""n-"-t uix"o"oui to uproot 
"n,l 

replant oid bushes having lower yield. In the t y 2009-

2010.36.21 Ha. .26.54 Ha and 21 95 Ha was replanled, rehabil itated and uprooted respective y'

The Ou ook for the current year s a l itt ie weaker because Kenya and Srr Lanka has made large tnctease bf crop as

comparedtoprev ioUsyear resUl tng In increaSedava i lab I l t yo i tea 'ThShaSweakenedSent imentsandpr icespar t i cu Ia r |y
oi non-quality teas ha;e been soit Q u ality teas howe'/er continue to ietch prices comparable to last year' You r company

because ol it 's dependence on q ualrty teas s1i I contin ues to fetch good p rices Howev-er' realzation 
"11:i: l i : '^1""""0

trom purchased leaves wil l be tower. The Board feels that with the emphasis on quality teas. your cornpany is expected

toper fo rmsat is fac to r i | y 'TheWeathercond i t lon in |as t fewWeeks inAssarnhasbeenadverseduetoexcessra in fa | I ,
which has caused set back to your es;e.s crop. The thrust on irngation and replanting under sPTF wil l continue

DIFECTOBS

l \ , 4 r ' N a V i n N a y a r a n d G o | a m M o m e n w e r e a p p o n t e d a S A d d l t i o n a | D i r e c t o r s o i l h e c o m p a n y W i t h e i l e c i f r o m 2 9 t h o t
April, 201o and N,4r. Umang Xanoria, wai appointed as Additional Directors of the company with effect lrom 7th of N,4ay,

2OlO. L4rs. Arat Nayar, fUr. oeepax aanf<a and l\ '4r' subhra Kanta Parhi have resigned frorn the Directorshio of the

Companv.

DIHECTORS' RESPONSIBILTTY STATEMENT

The Directors siate that:

Z -
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DIRECTORS, BEqORT (Contd.)

' Appropriate Accounting standards-as are applicable to the Annual statement of Accounts for the financrar yearended 31st March,2010 have been followed in pr"pur"t,on i. 
- 

said accounts.
. The Directors have lollowedappried them *"",,,""nu i",1"i,ill""",lil:X3:#i',"1jTlifl:ffi"?,"*i,ff l:S::T on Accounts) and
. Sufficient care has been taken to maintain accounting records of the Company.
. The statement of accounts has been prepared on a going concern basis.
FIXED OEPOSITS

The amounl o.-ttsldndrng ds on 31sl. Mdrch. 20.j0 on account of Frxed Deposrts dggregat,ng Rs. g4.6g lacs rs yet lo
lnxl::;::r 

a'the deposirs thar matured during the vu"r *ui" ."puiJ*rrh interest due rhereon and noihing remarns

AUDITORS

Messrs Jain & co ' chartered Accountants. retire at the conclusion of the Annuat General lvJeeting and bejng eligjble,nas expressed their wi,ingness to continue * 
""On"r" "i in" 

C";O;;; , 
"" 

appointed by the membersEMPLOYEE PARTICULARS

Tle pail lcu,drs of enptoyees pLlrsuant lo^sect;on 217 tZAt ol the ComDartes Act. 1956 ,ead wjlh the Companres1""",:ff:1':"ffi::iiill'" i,l:"["jij."1,ff:'*lg:i"'"*#;";;' ",u no,"pp,,"irJl" "" "".',"ii" **,"
CONSERVATION OF ENERGY TECHNOLOGY ABSORPTION, FOREIGN EXCHANGE EARNINGS ANO OUTGOA statenent oursuant to section 217t1jle]ofjhe Companjes Act. | 956 read w:rh the Co.npa njes (Dtscrosure ot pa r Ucurarslfi,T;i:J#"?ffi iJ"i"?i:?J::i:l ,i?n;;';;;; ;;;'e,ii"Jfio,osv uo.o,pri"" i",i,-o. ""#ln'n" i",n,nn"
ACKNOWLEDGEMENT

I:"T":l:i","""fiLi:::::j"":i:1;:ffjfl::ation for the cooperatjon and support extended by the Emproyees, Banks/

Fegistered Office:
Jasmine Tower, 3rd Floor
31 .  ShaKespeare  Saran i  Ko lka la  700 01  ZDated:  21s t  o l  June,  2010

By Order of the Board
For KANCO TEA & INDUSTRTES L \4TED

A.  KANOFIA
Whole time Dircctol
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Annexure lo lhe Directols' RePoIt

TNFORMATIoN AS PER SECTION 217 (1)(e) oF THE COMPANIE-SlcT. 1956', READ WITH THE COMPANIES

(DrsclosuRE oF PARTtcuLARS iN rriE irtponr oF BoARD or otnicronsl RULES'-198^o ANo FoFMING

i'ani o-r triornecrons' neponr roE iie rtltrt'tctal vEAR ENDED 3l sr MARcH' 2010'

Total energy consumption per unlt or production is furnished in the prescribed Form "A" annexed herelo

FORM-A

Particular with respect to Conservation ol Energy

(A) POWER & FUEL CONSUMPTION

(1) Electricity

(a) Purchased (Units)

Total Amount (Bs )

Bate / Unit (Rs )

(b) Own Generatron

Through Diesel(Units)

- Unit Per ltr.

Cost / Unit (Rs.)

(2 | Otfi e 6 lft efi al Gecera?an?

(a) Gas:

Quantity (cm3)

Toial Cost (Rs )

Rate/Unit (Fs /cm3)

(b) LDO/DIESEL

QuantltY(K Ltr')

Total Cost (Rs.)

Average(Rs iKLt r ' )

(B)  CONSUMPTION PER UNITOF PROOUCTION

(l) Black Tea

ElectricrtY

Gas

For the above, there is no prescribed standard

Current Year

12,70 .858

75,  17 .698

5.92

6.23.8S2

5.70

5.82

'1  6 .03 .1  53

48.55 ,504

302A.72

Unit

K9S

U n i t

cM3

Current Year

20.22.973

0.94

0.79



3w
KANCO

KANCO TEA & INDUSTRIES LIMITED

Annexure to lhe Dileclors' Report (Contd.,l

RESEARCH & DEVELOPMENT (R&D)

'1. Specific areas in which R&D
carried out by the Company.

2. Benefits derived as a result of
t h e a b o v e R & D

3. Future plan of action
4. Expenditure on Fl & D

(a) Capital
(b) Flecurring
(c) Total
(d) Total R&D Expenditure as a

percentage of total turnoveL

The Company subscribed to Tea Flesearch
Association which is registered under Sectlon
35(1) (i i) of the Income Tax Act, 1961 , to carry
out B&D on Tea. Their recommendations are
adopted wherever feasible, in addition ro our
own efforts for obtaining betler results.

FOREIGN EXCHANGE EARNINGS AND OUTGO

The Company continues i ls efforts to enhance expons with vigorous steps to find new markets and develop existing
ones.

2009-2010

1 .

2 .

Foreign Exchange Earnings

Foreign Exchange Outgo

Registered Officel
Jasmine Tower, 3rd Floor
31 , Shakespeare Sarani, Kotkata - 700 017
Dated:  21s t  o f  June,  2010

Rs.  NIL

Rs. 32,20,384/-

By Order of the Board
For KANCO TEA & INDUSTFIES LIMITED

A.  KANORIA
Whale-time Director

1 0  -



KANCO TEA & INDUSTRIES LIMITED

AUDITORS' REPORT

TO THE MEMBERS OF KANCO TEA & INDUSTRIES LIMITED

we have auditedthe attached Barance sheet of KANco-rEA &.^oy"lll:?-:'Y:l:::i"ltt"i:lYrTl'!Jl;1"h:3"y""'i:":""":*TF;'X"eT::""iS"'"""i;ffiil3;" il'6'l*'-"*.r''n," v^""'Ax;I"',1'iiflii;:'.1''rt*"::
i:"1ff"il["ffi'J,':11"",^'"',x"";:Hiffi'r";; "#;;";;;;;sement 

our reiponsibiritv is to express an opin'on on

these iinancial statements based on our auoll '

We conducted our audit in accordance with auditing standards generally accepted in India Those standards require

tha twep|anandper fo rmtheaud| i toobta in .ea"on!b | "assUranceaboUtWhether the f inanc ia |s ia tementsare l reeo l
material rnisstatement An audlt 'n"iuA"" 

"""tining 
on a test check basis evidence supporting the amounts and

disctosures in the fin"n.i"t .t"t"r"niJlin uuJii 
"f lo' in"luO"" 

assessing the accounting principles used and significant

estimates made by m"nug"rn"n, u" i"it r" 
"u"fu"iing 

tn" ou"rallf inancial statement presentation We believe that our

audit provides a reasonable basis tor our oplnlon

As required by the Companres (Auditor's Report) Order' 2003 as. amended by the Companies (Auditois Report)

(Amendment ) order,2004, ,..u"0 o=y-in" central ' Governmenl i l : lT: 
of Section 227(4A) ol the companies Act

1956,(ihe 'Act") and on tne nasis ot s;in lnecls of tne books and re:o]9.s-:i the company as we considered appropriate

and according to the information and explanations given to us 'we.give in the Annexure' a statement on the maners

"r""fLJ 
i" piragraphs 4 and 5 of the said Order to the extent applicable lo the Company

Further to our comments in the Annexure referred to above' we report ihat:

a) We have obtained all the Informaiion and explanations' which to the best of our knowledge and beliet were

necessary for the purposes of our audit:

b) In our opinion, proper books of accounts as required by law have been kept by the Company so far as appears

from our examination of those books; 
reement

c) The Balance Sheet, Profit & Loss Account and Cash Flow Statement dealt with by this repon are In ag

with the books ot account'

d) In our opinion, the Balance Sheet' Proiit & Loss Account and Cash Flow Statement dealt with by this repon

complv wrth,n" 
"""ounono 

#n'i; ' ;;;; i"; 'Ji" in Sub'section (3c) of section 211 ol the Act'

e) On the basis ol wntten representations received from the Directors' as on 31st March 2010 'and taken on record

by the Board ol oir '""to'", nJ# Jiine o'rectors is Olsqual{r,eg a.s 9n 31st March' 2010 lrom being appornted as

a'Director under Clause (g) ot Sub-section (1) of section 274 of the Act;

f ) | n o u r o p i n i o n a n d t o t n e o e s t o f o u r i n i o r m a t i o n a n d a c c o r d i n g t o t h e e x p | a n a t i o n s g i v e n t o u s , t h e s a | d F i n a n c | a |
statements together wun niG"'" in","on and attached thereto give in the prescribed manne,r the,intormation

required by the Acr ano g,u";r; 
"un;-i"ir 

view in conformity with the accounting principles generally accepted

in  lnd ia :

i) In the case ol Balance Sheet of the state of atfairs ol the Company as at 31st March' 2010

ii) In the case ot protit & Loss Account, of the profit of the company for the year ended on that date

ii i) In the case oi the Cash Flow Statement' of the cash flows for the year ended on that date

For Jain & Co '
Chaftered Accountanls

Registration No302023E

P-21l22, Radhabazar Street'.
Kolkata-700 001
Dated the 21st day of June, 2010

M.K Ja in
Partner

MembershiP No 55048



s
K A N C O

KANCO TEA & INDUSTRIES LIMITED

ANNEXURE TO THE AUDITORS' REPORT

Beferred to in Paragraph 1 of our Report of even date:
' l) In respect of Fixed Assets.

a) The Company has rnainlained proper records show ng full
situaiion of its f xed assets.

b) The f xed assets have been physica ly verif ied during the year by the managernent in accordance with a
program oi verif calion. the frequency whereof is reasonable. According to the inlormation and explanations
given to us no material drscrepancies were notlced on such veril ication.

c) The company has not disposed off any subsiantial part of its f ixed assets so as to etlect its going concern.

2) In respect of Inventories.

a) As explained to us, inventor es were physically verif ied during the year by the management at reasonab e
tnleryals.

b) In our opinion and according to the information and explanations given 10 us, the procedure of physical

verif ication of inventories followed by the managemenl were reasonable and adequale n relation to the
size of the comDanv and the nature of its business.

c) In our opinion and according to the information and explanations given to us, the company has maintained
proper records of its inventor es and no material discrepancies were noticed on physical vef f ications.

3) In respect of loans. secured or unsecured, granted or taken by the company to or from other companies, f irms or

olher padies covered in the Reglsier mainta ned under section 301 of the Companies Act. 1956, accordrng 1o the
information and explanalions given to us :

a) The Company has not granted any loans to any party durlng the year;

b) During the year the Company has taken nterest free unsecured loan of Fs 15.00 lacs from one party and
the amounl outsianding at the close is Rs. Nil. The maximum amount involved during the year was Rs.
18 .50  lacs .

c) The rate of inlerest and other terms and conditions of such loan are. n our opin on, not prejudicial to the
rnterest o{ lhe comoanv:

d) The Company is regular in payment ol principal amount and lnterest.

4) In our opinion and accorcjing to the information and explanations given to !s during the course of audit, there are
adequate internal control systems commensurate with the size of the Company and nature of its business wlth
regard to purchase ol stores and spare parts, raw materials, plant and machinery, equipment and other assets

and with regard to sale of goods and services. During the course of our prev ous assessment. no major weakness
in internal control had come to our notice.

To the best of our knowledge and beltef and according to information and explanations grven to us .there were no
particu lars of contracts or arrangements referred to in Section 301 of the Compan ies Act,1 956.that were req ulred
to be enlered in the register maintained rn pursuance of Section 301 of the Companies Act, 1956

The Company has accepted depos ts frorn the public within the meaning of Sections 5BA and Section 58AA of
the Act and have compl ed w th the rules framed thereunder.

The company has an adequate internal audil system commensurate with the s ze ol the company and nature ol
its buslness.

We have broadlv reviewed the Books ol Account maintained by the Company pursuant to the rules made by the
Central Government for the maintenance of Cost Becords under Section 209 (1 )(d) ol the Companies Act, 1956,

partculars. nclud ng quantitative details and

6)

7l
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KANCO TEA & INDUSTRIES LIMITED

q t

1 0 )

Annexure to the Audilors' Report {Contd.,

and are of the opin on that prirna-lacie the prescribed accounts and records have been made and mainlained-
We have not, however. made a detailed examination of the records with a view to determine whether they are
accurate or complete.

According to the nforrnat on and explanations given to us. in respect of slalulory dues and other dues the
Company is regular in deposting undisputed Statutory dues includlng Providenl Fund, Investor Educalion and
Proteclion Fund Employees Stale Inslrrance. Income Tax, Wealth Tax. Service tax ,Saies Tax, Custom Duty,
Excise Duty, Cess and any other statutory dues with the appropriate authoftres where applicab e. There are no
arrears of aforesa d statutory clues as at the last day ol the Iinancial year o.rtstanding for a per od ol s x rnonlhs
from the date lhey becarne payable.

The Com pany does not have any accu mu lated losses at th e irnanoal year ended 31st l\,4arch, 2010 and t has nol
incurred cash losses ln the currenl and tmmed ale preced ng lnanc al year.

Based on  our  aud l  p rocedure  and on  the  n fo rmalon  and exp lanat ions  g iven by the  management ,  the  Company
has not deiaulted rn repaymenl oi princ pal and nterest. due to the Banks

As informed to us the Company has not granied any loans or advances on the basis of security by way ot pledge
oi shares. debentures and other rnvestments.

In our opinron the Company is not a chit fund or nidh /mulual benefit fund/societles. Therelore, the provisions of
clause 4(xil i) of the Companles (Auditors Report) order,2003. are not app icable to the Company.

To the best of our knowledge and beliei and according to the iniormation and exp anations given to us the
Company has mainla ned proper records of the transactions for dealing in shares, securlt es and other Investments
and timely entries have made there n. The shares, secunties and other investments have been held by the
cornpany ln rts own name.

The Company has not given any guarantee for loans taken by others from bank or f inanclal nstltutions.

The Company has appl ed the money received as term loans during the year for the purposes for which the loans
were oblained.

The Funds ra sed by the Company on short term basis have not been used during the year for long term investment.

The Company has not made any preferential allotmenl ot shares to parties or Companies covered in the register
maintained under Sect on 301 of the Companies Act, 1956, durlng lhe year and hence the questlon oi the price

at which shares have been issued s prejudicial to lhe interest of the Company does not arise

The company has not issued any debentures during the year and it has created proper security 1n respecl of
outslanding debentures.

The company has not raised any money through public issues during the year.

To the best of our knowledge and belief, and according to the information and explanations g ven to us. no fraud
on or by the Company was not ced or reported during the year.

1 r )

1 r \

1 3 )

14 )

1 5 )

1 6 )

17 )

1 8 )

20)

21)

P-21l22. Radhabazar Street
Kolkata-700 001
Dated the 21st day of June,2010

For Jain & Co.
Chadered Accountants

Begistration No302023E

N/.K. Jain
Paftner

N'lembershrp No 55048
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KANco TEA & INDU!IB!!!-!!V!IED

BALANCE SHEET os ot 3l st Morch, 2010

SOURCES OF FUNDS
Shareholders' Funds
Share CaPital
Share Capital Suspense
Reserves & Surplus
LOAN FUNDS
Secured Loans
Unsecured Loans
Deferred Tax Liabil it ies (Net)

T O T A L

APPLICATTON OF FUNDS
Fixed Assets
Gross Block
Less: DePreciation
Net Block
Advance for CaPital ExPenditure
lnvestments
Current Assets, Loans and Advances

lnventories
Sundry Debtors
Cash and Bank B-alances
Loans and Advances
Total Current Assets, Loans and Advances

Less: Current Liabil it ies & Provisions

Current Liabil it ies
Provisrons
Total Current Liabil it ies and Provisions

Net Current Assets

Miscellaneous ExPenditure

SCHEDULES Current Yeal

1 A
1 B

6

6

Rs.

89,60.000
1 ,21  ,  16 ,084
7 ,4A,02,254

10,26 ,10 ,505
1.68 ,41  ,057

11 ,48 ,00 ,866
51.23,A52

10,96 ,77 .014
70,000

3,91 ,33 ,928
24,88 ,018
49,07,252

8,07 ,39 ,813
12 ,7  2  ,69  ,O11

6,17 ,65 .574
75,71 ,083

6,93,36,657

9,58 .78 ,338

11 ,94 ,51  ,562
4 1 , 6 7 , 1 3 0

21 ,94 ,97 ,030

Directors

7

I
I
1 0
1 1

10,97 ,47 ,014
5,03 ,62 ,351

14,55 ,311

21,94 ,97 ,030

A. KANORIA Wholetime Director

1 3

(To the extent not written off or adiusted)
T O T A L

NOTES ON ACCOUNTS 19

The Schedules referred to above form an integral part of the Balance Sheet'

As per Our Report Attached

For Jain & Co
Chadercd Accountants
Registration No.302023E

M.K.JAIN
Partner
l,4embershiP No.55048
P-21l22, Radhabazar Street
Kolkata - 700 001
Dated : 21st DaY of June'2010

U. KANORIA
G. MON,'IEN
N. NAYAF

G.  R.  BANKA

t o -
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KANCO TEA & INDUSTRIES LIMITED

PROFIT & LOSS ACCOUNT for fhe yeor ended 3l si Morch, 20 1 0
SCHEDULES Current Year

Rs.Rs.
INCOME
Sales & Operating Income:
Finished Loose Tea (lnc uding claims Rs.8,474l-)
Other Income
Closing Stock

EXPENDITURE
Opening Stock
Cultivation and Manufact!nng Expenses
Payments to and Prov s ons for Employees
Sell ing and Distribut on Expenses
Other Expenses
Excise Duty & Cess

ln te res t :
On Loans
On Fixed Deposits
On Cumulative Deposits
Others (Net)

Depreciation

Protit Before Taxation
Less: Provision f or-Taxation

Current Tax
Deferred Tax
Provision for MAT Credit Entit lement Written Back

Prof iU(Loss) After Taxation
Balance Brought Forward from Last Account

Less: Proposed Dividend @ Rs.1.00 per share
Less: Tax on Proposed Dividend
Balance Carried to Balance Sheet
Earnings per Share Rs.
Basic
Diluted
(Refer Note No.13 of Schedule 19)
NOTES ON ACCOUNTS

1 4
26,82 ,61 .503

42,73,627
3 , 1 7 , 2 9 , 9 1 1

30,42.65,041

'1 ,80 ,67 ,161

12,17 ,20 ,545
4,73,a7,026
1,68 ,78 ,057
3,62,67,606

6,19 ,679

1,24 ,96 ,715
64,87 ,621

25,59 ,24 ,41 0---4Vsld@T

(65 ,60 ,691)
5 ,09 .01 ,322

22.49.296
5,31  ,50 ,618

'17,07,609
1 1A nA ' , l

5,13 ,26 ,926

102.62
29.81

' t5

16

' t8

69,S2,834
6,34.421
1 ,46,245

47,23,175

56,46,059
(1 ,37 ,21 ,364)

'1  5 ,1  4 ,61  4

1 9
The Schedules referred to above form an integral part of the Profit & Loss Account

As per Our Report Attached

For Jain & Co
Chartercd Accountants
Registration No.302023E

I\,4. K,JAIN
Panner
N,4embership No.55048
P-21122, Radhabazar Street
Kolkata - 700 001
Dated : 21st Day of June,2010

A. KANORIA Wholetime Dlrector

u.  KANOFTA I
G. N,4ON4EN I Directors
N. NAYAB I

G.  R.  BANKA I
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KANCO TEA & INDUSTRIES LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH'2010

Particulars

A. CASH FLOW FROM OPEFATING ACTIVITIES^ 
frf"i p;o,,r \ l ossr belo'e ta,( & Extraordinary 'ters

Interest Pald
DePreclation
lnterest Becelved
piot'r ,t ostr o'-l F'ted Assels So d
nlvi. lcnd Recelved
tsi';;^1 l,'i d;;'r r BF F.RE woFKrNG cAPrrAL cHANGLS
ADJUSTIMENT FOB:
Trade & Other Recervables
lnventorles
Tr2.le Pavables
;;;H oi\tRArtD FFoN'I oPERATToNS
lnterest Paid/PaYable
lncome tax Pard (Net ol Felund)
biii'.-Low alr oRL exteroeotrnRY IIEMS
Fxlra OrdLnafl /  l lems
iifciS" iLo"tu ;RoM oPERATTNG acrlvtrrEs

B. CASH FLOW FROM INVESTING ACTIVITIES

Purchase ot Fixed Assets
Fixed Assets Sold
lnterest Received
Dividend Flece!veo
Sale ol lnvestrnents
P, ' , .h:<F of  lnveStmenlS

lr"i Ci"rt iro* ttot Investing Activit ies

C. CASH FLOW FROM FINANCING ACTIVITIES-' 
in"t""a" in borrowings lrom Banks

Lonq Terrn Borrowings
L1ri""" i" lntercorp;rate Loans and others

Share CaPital SusPense
Demerqer ExPenses
lncrease in Share CaPital

NET CASH USEO IN FINANCING ACTIVITIES

NtrT INCRFASE IN CASH ANU \'ASH LOUIVALENI S.IA-^B I CI

|;ilXii a;s; E6utv,qresrs AS Ar ToPENTNG BAr ANU')

:i:; iii;;ft'J i5i'ivnlErurs ni nr {cLosrNG BALANCE)

For the Year ended
31st l\,4arch,2010 (Rs )

4,43,40,631
1 .24 .96 ,715

64,A7 ,621
\13.28.270J

(7,539)
(12 .60 ,495)
6 .07 .28 ,663

1.22 ,12 ,732
\1 ,44.77.86A)

(20,34,496)
5.64.29,039

11 ,24  ,96  ,7  1  5 )
(33,82,024)
4,05 50,300

0
4.05 ,50 ,300

(2 ,10 .86 .990)
4.45,000

13.28,270
'12 ,60 ,495

0
(2,00,002)

(1,82,53.227)

(1  ,67 ,81 ,539)
37 .42,7 43

(59,21 ,877)
0

{ 1 4 , 5 5 , 3 1 1  )
0

(2 ,04 ,15 .984)
18,81  .089
30,26 ,163
49.07 ,252

Tot"r'h" ubou" cash F ow statemenr !:: ::il:J:li:T.'i::::):";ftt::%s"*d 

sei out in AccoLrnlins standard 3' cash r-row

Statement referred to in The Compan

, l""n 
""O ""ta 

Equ valenls representcash and banl '  balances only. 
- ,- :hedue19. I  gures ior the previot ' ls year have not

: [:t :" :r"; ]: : : *l :" :l: il:"JL1l;"":':n"" :]':T' i"".)
As per Our RePort Attached
Fo 'Ja in  &  Co
Chartered Accounlants
i"6iiit"t,o" r'lo sozozee A KANoRIA wholetime Director
M.K.JAIN
Partner u. KANoRIA I
Membership No 55048 G MoN4EN I Drrectors
P-21i22' Radhabazar street N NAYAR
Kolka ta-7oooo1 G R BANKA
o i t " d  ,  z l . t  D a y  o f  J u n e , 2 0 1 0  t s t 6 -
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KANCO TEA & INDUSTRIES LIMITED

SCHEDUTES FORMTNG PART OF THE ACCOUNTS os  o t  3 rs t  Morch ,  20 I0

SCHEDULE '1A '

SHARE CAPITAL
Authorised

5,00 ,000 Eqr  ty  S f ta res  o l  Rs .10 /  each
1 .00,000 Nor CL, m! a|ve Redeernab e preference Shares of Rs. t 0O/_ each

ISSUED,  SUBSCRIBED ANO PAtD UP
4,96.000 EqLr  tV  Shares  o f  Rs . t0  eac f  iu  tV  pa  d  up  n  cash
40.000 7 ' "Non Cumula t  ve  Redeen ab te  p re le re i r ._e  Shares  o f  Rs .100/  each

SCHEDULE '18 '

SHARE CAPITAL SUSPENSE
12,11,609 Equ i ty  Shares  o f  Rs .10 /  each fu l l y  pa id  up  to  be  issued pursuant  to
S_cherre of Arargo4.enr witnoLrt odymenr Detng recetved n cdsr
r r iease re le r  No le  No.B o l  Sc teou,a  .9J

Current Year
Rs.

I
I

50.0c,000
1,00 ,00 ,000
1.50 ,00 ,000

49,60 .000
40,00.000

Schedule 2

RESERVES & SURPLUS

General Feserve
Preference Share Redemption Feserve
Special Reserve
Balance as per Profit & Loss Account

Balance as on
Apn l  1 ,  2009 Additions

89,60 ,000

1 ,21  ,16 ,084
1 .21  ,16 .084

Balance as on
l\4arch 31 , 2010

Rs.

1 ,89 ,60 .000
40.00,000
5,15 .328

5,13 ,26 ,926
7 ,48.02,254

RS,

1,89 ,60 ,000
40.00,000
5,15 ,328

22 49.296
2.57.24 624

S C H E D U L E ' 3 '
SECURED LOANS
A Term Loan irom punjab National Bank under National Bank for

Agflcuitural and Rural Development Refinance Scheme:
Working Capttal Loan from punlab National Bank
Fro.. Tea Board
Undet' Spec al Purpose Tea Fund Sclreme
Car Loan aga rsl Hypothecat on oi Cars
r )  F fom lC/Ct  Ba"K L imr ted
i i )  F rom HDFC 3an(  L  r  ted

SECURITY IN RESPECT OF EACH OF THE ABOVE IS GIVEN IN SERIATIM

4,90.77 .630
4,90 .77 ,630

B
c

Current Year
RS,  FS.

5 ,78 ,63 ,594
3,53 .17 ,283.

54 .90 .957

10,53 ,728
24.84,943

D,

39,38 ,671
1 0 , 2 6 . 1 0 , s 0 5

A Secured by hypothecalron oi 1ea c'oos plant and machinery, spare pans and turniture elc.. present and rurure,and by extensions of equ tab e niorigage by deposit of t i i le deeds of rea Estates unJ uLo guu;ni""o oyl\,4r. U. Kanoria.
B Secured by hypothecatlon of green tea eaves. before and after plucking: teas in process. frnished tea in srocK/translt and/or lyinq with brokers re a1 ng to season 2010. book debts and by way of equitable mortgage of immovaoreproperties and machineries of rea Eslales as collateral security and runner guaranteed by Mr.u.Kanoria.
C Secured by hypolhecation of lea croos ano rnodgage of t it le ceeds of tea estates in favour 01 Tea Board ranKrngsubsequent to charge created in lavour of the pu|jab Nailonal Bank
D. Secured by hypothecation oi N,4oror cars.

t ' o -
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KANCO TEA & INDUSTRIES LIMITED

SCHEDULES FORMING PART OF

S C H E D U L E ' 4 '

UNSECURED LOANS

LOANS AND ADVANCES

From Bodies Corporate
lnterest Accrued and Due
Fixed Deposits
Cumulative Deposits

S C H E D U L E ' 5 '
DEFERRED TAX LIABILITY

Deierred Tax Liabil i ly being the Tax impacl on -

Difference of Written Down Value of Fixed Assets
as per Income Tax Laws and Books

Deierred Tax Asset being the Tax impact on -

Expenses charged in books but allowance
thereof deferred under income Tax laws

Deferred Tax Liabil ity (Net)

S C H E D U L E ' 6 '

FIXED ASSETS

THE ACCOUNTS os  o l  3 ls t  Morch ,  20 I0

Current Year

Rs.

B0,14,420
3,58 ,943

73,85 .000
10,82 ,694

1 , 6 8 , 4 1 , 0 5 7

14,39,983--1439,ge3

t

DEPFECIATION NET BLOCK
Padiculars GROSS BLOCK

P!rsuanl
to Scheme ol
ArrangeTnenl'

Rs

and'or a1 up r0
31 03 2010

Rs

31 03 2010

Fs.

AdJuslmenls

Rs

31 03.2010

Fs. Fs.

Land & P antation

Bulding & Waler Supply Inslalation

l\,4ach nery & Eleclric nsla aton

Veh ces

Furnilure & Fitt ngs

Tola

Advance lor Captal Expend tLlre

Gfand Tolal

3,03.38 738

I68,30.492 2,20.000

3.08.65276 1,64,64,000

11.46.214 42.60.893

97.17.453 1,59,030

- 3,03.38 738

- r 70,50,492

1,31.717 4 71 97 559

16.69.513 1 03 37 594

- 98 76 483

3 98 854

38.67 807

13.32.698

8,88,262

I  l 8  7 8 9

12 44 980

3 98 854

37 49 0r8

87 718

8.88 262

3 03 38,738

1.66 51 638

4 34 48 541

1.02 49 876

89.88,221

I54 38,173 2.11 03 923 18.0r,230 11.48.00 866 .64 87 621 r3 63.769 51 23,852 10.96 77 014

70,000

10 97,47,014

'The Assels has been transferfed irol"n KEL at bookvalues as on 01 04 2009 (Reler Note No B oi Schedule 19)
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KANco TEA & INDu!l8l!!-!ltvlll!e

SCHEDULES FORMING PART OF THE

S C H E D U L E ' 7 '
|NVESTMENTS (AT COST)
i. 

'[oHc 
renn,t ' orHER THAN THADE AT cosr

IN  SHARES
l. Quoted Shares

Gujarat Nylons L mrted
W a r r e n T e a L m l e d
The Melhoni Tea Co Lrmited
The Grob Tea Co Lirnrted
Rvdak Svndicate L mited
vanqatoie Befinery & Petrochemicals Ltd

orie;tal Carbon & Chemrcals Limited
Kanco EnterPrlses L!mlleo
lndia Glycols Lid
Srei Infrastructure & Leaslng Llmlleo
Electro Steel Castings Limited
Feliance Industries Limited
(Market Value of Quoted Shares Rs'6,12'35'351)

ll. Unquoted Shares
E T Resources Private Limited
B T Investments Private Limited
Cosmos Flesources Private Limited
Facitcon lnvestments Private Limited
S T Investment Private Limited
Nidhi Private Limited
Innova Properties Pvt Ltd.
Suryasakti Commodities P\4 Ltd'
OCL Investments & Leasing Ltd

TOTAL LONG TERM INVESTMENTS
2. CURRENT INVESTMENTS: UNOUOTED- 

Fr";lp;l Floating Flate Fund (Market ValLre Rs 200163 54\

TOTAL CURBENT INVESTMENTS
GRAND TOTAL

SCHEDULE'8 '
INVENTORIES
(Per inventories taken, valued and certif ied by the managemenlJ

Stores, Spare Parts and Food Grains
Stores in Transit
Stock in Trade: Finished Tea

SCHEDULE'9 '
iurloni orerons(Unsecured,considered Good)
Over Six Months
(a) Considered Good
ib) ConsideredDoubtful

Less: Provision made for Doubtlul Debts

Others - Considered Good

ACCOUNTS os  o i  3 l s l  Morch ,  2010

Face Value Number

Rs.

10/-
10 t -
10/-
101
10/ -
10 / -
1 0 f
1 0 f
10 / -
10 i  -
10 / -
10 t -

10t-
10 f
1 0 f
'10/-

10t-
101
'101

101-
'10t

1 0

100
1 0

100
'150

1 0 0
200

3 , 1 1  , 1 7 9
33,14,291

6,600
2  2 1 4

2,000
650

TOTAL (A)

81,244
81 ,244

2,68,351
3,01 ,000
1,59 ,500
1,60 ,000

77,500
46,000

5,36,000
TOTAL (B)
TOTAL (A+B)

13,97 ,780

3,468
2,133

12.688
12,120
12,688
5,900

21,55 ,03s
3.53,55,657

24,13,875
5,20 ,193
'1,80,767

1 1 , 0 7 , 1 1 5-----i-a!l-^6

12,54,025
11 ,06 ,897
9,63,240

12,76,394
15,98 ,250

4,02,050
7 ,7A,87 5
4,62,300
5.38 ,681---FrfoiT2

5,01,62,351

2,00,000-----7:o0I0d

Current Year
Rs.

71,O9,823
2,94.194

=ffi

39,546

6.65 .166

24,4A,472
24,88 ,018

1 9 -
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KANCO TEA & INDUSTRIES LIMITED

SCHEDUTES FORMTNG PART OF THE ACCOUNTS os  o t
S C H E D U L E ' 1 0 '
CASH AND BANK BALANCES
Cash in Hand(Certi i ied by the management)
Balances with Scheduled Banks

In Current Accounts
ln Fixed Deposit Account (Refer Note No 2 of Schedule 19)

Interest accrued but not due on Fixed Deposit

S C H E D U L E ' 1 1 '
LOANS AND ADVANCES(Unsecured,Considered Good)
Loans
Interest accrued and due on Unsecureq roan
Advances recoverable in cash or in kind or for value to be receivecl
Prepaid Expenses
Housing Subsidy Receivable
Balances with Excise Department
Deposits
Interest accrued and due on Security Deposit
Sales Tax Flefundable
Income Tax Relundable
Tax Deducted at Spurce
Advance payment of Tax

S C H E D U L E ' 1 2 '
CURRENT LIABILITIES & PROVISIONS
Current Liabil it ies
Sundry Creditors:
Due to lvl icro. Smal dnd MediJn Enle.pflses
(Refer Note No.6 of Schedule 19)
Olhers

Advances against Consignment of Tea
Interest accrued bul not due on Secureo roans
Interest accrued but not due on Cumulative Deposits

Provisions
For Taxatron
For Proposed Dividend
For Tax on Proposed Divtdend

S C H E D U L E ' 1 3 '
MISCELLANEOUS EXPENDITURE
(To the extent not written oif or adjusleol
Demerger Expenses

3 l  s f  Mo rch ,  2010
Current Year

Rs.  Fs .
14 .46 ,490

29,07 ,188
5 27 .764

25,810
4',O',r52

5,70 ,69 ,692
7 ,51  ,233

a7 ,7 5,324
2 3 , 1 9 , 8 3 6

53.862
33,085

85.71 ,206
5.93.733

5 , 1  5 6
32.029

7 .54.657
17,80 .000

Br)?39.813

3.61 ,24 .174
3,61 ,20 .174
2 A7 05.2A9

4 6  3 7 . 8 1 3
3,02,374

6.17 ,65 ,574

57 ,47 .391
17,07 .609

1 . 1 6 . 0 8 3
75.71 ,083

1 4 , 5 5 , 3 1 1-  
1 4 5 5 ' 3 1 1

2 0  _
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SCHEDULES FORMING PART OF THE ACCOUNTS fo ]  l he  yeq l  ended  3 l s t  Morch '  201  0

Current Year

KANCO TEA & lNDUSIR|ESllMllEq

SCHEDULE 14

OTHER INCOME

lnterest (Gross) {Tax Deducted at source Rs 1 '25 051)

On Unsecured Loai

On Fixed Depos t ,! th Banks

From Others

Subsidy Received lfonr Tea Board

Replanting SubsidY

Under SPTF Scheme

Orthodox SubsidY

Dividend Recelved

S C H E D U L E ' 1 7 '
SELLING AND DISTHIBUTION EXPENSES

Freight and Other Sales Charges

Brokerage, Commission and Discounl on Sales

To Sell ing Agents

To Others

Fs .

834 J03
39,214

4,54.353

4,68,095
1 0 ,98 ,1  92

1,06 ,661

18.07,457
26,55 ,891

13.28.270

16,72,948
12,60 ,495

7,539
4,315

42,73 ,627

4,97 .A4.230
5,10 ,38 ,091
1,72,A8,345

13,62,421
23.27.458

Prolit on Sale of Fixed Asset (Net)

N4iscellaneous RecelPt

SCHEDULE 
'15 '

CULTIVATION ANO MANUFACTURING EXPENSES

Cultivation ExPenses

l\,4anufacturing Expenses (lncluding Purchase of Green Tea Leaves Rs'2'52'05'914)

Power & Fuel

Stores and SPares Consumed

Tea Chest, Paper Sacks and Bags

S C H E D U L E ' 1 6 '
PAYMENTS TO AND PBOVISIONS FOB EMPLOYEES

Salaries, Wages, Bonus and Graturty

(lncluding Provislon for Bonus Rs.99.91,594; Excess Provision for Gratuity Bs 23'84'046:

Excess Provision for Leave Encashmenl Rs 1,28,205 and Short Provision oi Bonus

for earlier Year 8s.46 45,729)

Contribution to Providenl and Other Funds

Workrnen & Slatl Wellare Expe-]ses

12,17,20,545

3 , 1 1 , 6 6 , 7 0 1

71,63 .967
90,56,358--75fr7r6

1,24 ,14 ,709

44,63,348
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KANCO TEA & INDUSTRIES LIMITED

SCH.EDULES FoRMING PART oF THE AccouNTs for lheS C H E D U L E . l S '

OTHER EXPENSES
Rent
Insurance Charges
Rates & Ta(es
Transport & Maintenance
Miscellaneous Expenses
Difference in Foreign Exchange Rate (Net)
Repa i rs :
Machinery
Bu i ld ing
Others

Flemuneration to Wholetime Director (Fefer Note No.1O of Schedule 19)Directors'Fees
Demerger Expenses Wrjtten Off
Donation
Adjustment rela|ng to previous years (net)

ScHEOULF 19

NOTES ON ACCOUNTS

yeor  ended 3 ls t  Morch ,  20 lo
Current year

Rs.

25 ,80 ,319
7.83.742

28,35,963
65.90,453

1 ,15 .25 ,607
20,14,307

36,41,429
49,5A,342

1 .21 ,3A2
87,21  ,153

2,00,000
4,500

3.63,828
20,000

6,27,734----;';;==-:.:-

31st March,
2010
Rs.

4,01,746

71 ,695 '
22,060'
59,308-
4,275

1,57,338

3.

1 . Contingent l iabil i Ies not provided for:
lrrevocable Sland by Revolving Letter ot Cred t
Fixed Deposits ot Rs.1,82,764 have
iri favour of a party on beharf of the at"Hlfi:* 

wrth Bank for obta nrng guarantee

Estimated amount of contracts rer
Fls.1,28,9oo but not provided tor 

narnlng to be executed on capital account ior

Total Salaries, Wages, Bonus and Graulry amount to F1s.6,79,53,043.
l\,4iscellaneous Expenses include payments to Auditors as under I

Statutory Auditors :
Audit Fees
Tax Audit Fees
Other t\4atters
Fle-jmbursement of Expenses

* tncludes Service Tax

6 . sundry creditors do not incrude anv amount due (previous year Frs.Nir/-) from suppriers as defined under the"lvlicro small & Medium Enterprises Deveropr"nt i"#o-oo 
"!i". in"' inror'.nunon 

availabre with the corp"ny.

5 .



KANCO TEA & INDUSTRIES LIMITED

ScHEDULES FORMTNG 'ART OF THE ACCOUNTS fo r  t he  yeo r  enc red  3 l s t  Morch ,  2010
SCHEDULE 19 (Cont inued)  ;

T Additionar rnformaton pursuant tothe provjsions of parrr ortheschedurevl of the companies Act, .r956 :A. Licenced and Installed Capacity and Actual production :

LICENCEDCAPACITY INSTALLED CAPACITY ACTUAL PRODUCTION

' Production Quantity in Gross (Waste. Gra|s etc. nol excluded)

B. Opening and Closing Stock ol Goods produced :

Class of Goods
Black Tea

Green Tea Leaves

Class of Goods

Black Tea

Black Tea
Green Tea Leaves

2009-2010

Not Applicable

Not  App lcabte

2009-2010

Not Applicable

Not Appticabte

OPENING STOCK'__-__zbb-g:2D.T0-

2009-2010
'20,22,973 kgs

74,29,224 kgs

CLOSING STOCK-Joo--drom-

Value
Rs.

Un i1

^gs.

Quantlty Value euanrrry
Fs .

1 ,63 ,252 1 .80 ,67 ,161 2,70 ,622 3 ,17 ,29 ,91  1

' Stocks taken 6ver pursuant to Scheme of Arrangement.

C. Particulars in respect of purchases and Sales :

Class of Goods Uni t

^gs.
AgS.

lmported
Indigenous

PURCHASES
2009-2010

Quantitv Value
'"-

14,01 ,537 2,52,05,914

FAW MATERIALS
2009-2010

SALES
2009-2010

Quantity Value
Rs.

19 ,01 ,559 26 ,82 ,61 ,503

26 R2 Ar 4n.1

COMPONENTS
CONSUI\,4ED
2009-2010

D. Details of Raw Materials Consumeq :

3j"r:;rHriii]"" 
consumed (Raw Materials) 88.s0,761 Kss. or which 14.oi.ss7 Kss purchased - vatue

E. Value ot Raw Materials, Spares parts and Components Consumed :

%Rs. Rs.

19,26,925

"k

100.00
1Q 2A Ol )q

1 .80 ,67 ,161
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KANCO TEA & INDUSTRIES LIMITED

SCHEDUTES FORMTNG PART OF THE ACCOUNTS for

SCHEDULE Tg (Conrinued)

F. Value of lmports on C.l.F. Basis:

Spare Parts
Capital Goods

G.  Expend i tu re  in  Fore ign  Cur rency :

Travell ing Expenses
Subscription
Others

H. Earnings in Foreign Currency:

F.O.B. Vaiue of Exports
Direct
Through Expon House
(Certif ied by the t\.4anagement)

l he  yeo r  ended  3 l s t  Mo rch ,  2010

2009-2010------Fi -

30 ,80 ,519
1,36 ,258

3.607-5Z7oJ8a

B As per the scheme of Arrangement (the 'scheme 
) between Kanco Tea & Industries Limited (,,the company ) wrthKanco Enterprises Limited (..KE1,,) :

(a) The scheme between the company with KEL was sanctioned by the Hon ble Hlgh court at calcutta ano rneTea Division of KEL comprising of l\,4ackeypore & Lakmijan Tea Estates stands transferred to and vesteq rn tneCompany with effect from 1st Aprll,2O09.
(b) All the assels and propertles, both movable and immovable |abi i l les. dcbts. dulies. obligations, industrialand other Iicenses. alr other interests. rights and powers of every k nd etc ancr emproyees perla n ng to TeaDiv is ion  o f  KEL,and the  accumula ted  funds .  p rov ident  iunds  orar j  i ! ,  a .a  s_oera . . -a t  o f  , !1Js .  e :c  :s  on  . t  s tApril,2009, as well as al tra|sacltons thereafter pe.ia - ng lc :!.. :,, s o- "ra!,e beer transferrec to theCompany.

(c) Necessary steps for transier of t |e deeds of land b! ld ngs. nveslments Loans. l icenses. agreements, etc.in  the  name o f  the  Company a .e  oe  ng  laKen.
( d )  T h e c o m p a n y w l a l o t l 2 l l 6 0 g E q u r t y s h a r e s o l B s . l o ! e a c h f u l l y p a i d t o t h e s h a r e h o l d e r s o f  

K E L ( a s o n
record date ie l7th May.2010) rn the ratro of 1 fully paid Equity Share of Rs.10/- each of the company torevery 10 fully paid up Equity Shares of Bs.10/_ each held in KEL. suDlect io cenain tormalit ies.

I a) The name of the company has been changed from Dhanvaridhr concerns Limited to Kanco Tea & IndustriesLlmrted as per Fresh certif icale oi Incorporatlon dated 21 st April, 20 10 issued by the Regisirar of co;pan res,West Bengal.

b) In view of transfer of rea Division ot KEL to the company as detailed in Nole.g. f igures of the previous yearhave not been given in the accounts as the same are not comparable w th flgures 6f the cunent year and thellgures of the previous yearhave been regrouped/rearranged. lne summarrseo slatement ot Baiance Sheetas at 31st t\.4arch,2009 and profit& Loss Account for the y;ar ended 31st [,4arch, ZOOS are appen;eJ Oetow:

2 0 :
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KANCO TEA & INDUSTRIES LIMITED

SCHEDULES FoRMING PART oF THE AccouNTs for the yeor ended 3lst Morch, 20l o
BALANCE SHEET as at 31st march, 2009
SOURCES OF FUNDS
SHAREHOLDERS'  FUNDS
Share Capital
Equity Shares
79"Non Cumulative Redeemable preference Shares
Reserves & Surplus
General Reserve
Special Reserve
Pref erence Share Redemption Fleserve
Balance per Profit & Loss Account
LOAN FUNDS
Unsecured Loans

T O T A L
APPLICATION OF FUNDS
Investmenls
Current Assets, Loans and Advances
Current Assets
Loans and Advances

Less: Curr€nt Liabil it ies & provisions
Current Liabil it ies
Provisions
Total Current Liabil it ies and Provisions
Net Current Assets
Deferred Tax Asset

T O T A L

PROFIT & LOSS ACCOUNT for the year ended 31st March, 2OO9
INCOME
Interest Received
Dividend
Income f rom Financial Transactions

T O T A L
EXPENDITURE
Interest Paid
Flates & Taxes
Rent
Listing Fees
Advertisement
Auditors Remuneration
Directors Fees
Miscellaneous Expenses

T O T A L
Profit for the year
Less:Provision f of Taxation
Nel Profit for the year
Balance Brought Forward lrom Last Account
Balance Carried To Balance Sheet

Amount in Rs.

89.60,000
49,60,000
40,00,000

1,89 ,60 ,000
5.15 .328

40,00,000
22,49,296

12,426
47 ,23 ,121
47 ,35,547

77,05,000
1,46 ,211

78,51,211

2,57 .24.624

1 ,37,42,954
4,84,67,57A

5,15,79 ,879

(31 ,15 ,664)
3,363

4,84,67 ,578

4.21 .667
'1 ,85 ,387

2,00 ,161

8.07 ,215

14,05 ,90s
4,350
6,000

13,500
1 1  , 6 5 1
5,943
3,000

1 6 , 4 1 8
14,66,767

40.991
(7.00,543)
29,49,839
22,49,296

25 _:
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KANCO TEA & INDUSTRIES LIMITED

SCHEDULES FORMTNG PART OF THE ACCOUNTS for the yeor ended 3tst  Morch, 201 OSCHEDULE 19 (Contd.)
'10' computation of Net Profit u nder section 1 98 of the companies Act, 1 956 read wrlh section 34g olrheActro.,lhe pu/pose ol calcLlating Oirecbrc. Remuneralion :

2AO9 - 2010
Profit as per Profit & Loss Account:
Add r Director's Remuneration (As per details below)

Di rec tors 'Fees

Less:: Profit on Fixed Assets Sold (Net)
NetProfit for the purpose of Computation of Dlrector.s Remuneratiorl

B S

3  1 9 . 0 0 0
4.500

Rs.
4,43,4A,631

3,23 .500
4,46,64,131

i;[1X"iiliiJ;:Ht]ns 
actuar / estimated varue oi perquisit es paid to whoretime Drrector in terms or approval

Director's Femuneration .
Salary
Contribution lo provtdent, Superannualton ancj Gratuity FundOther Benefits

2 ,00 ,000
59,000
60,000

Rs.

'11 . Disclosure pursuant to Accounting Standarad _ 15 (Revised) .Ernployee Benejits..:, 
iff fi:,Tj,:'J,.3i,:r^.,[.ri::,n:aT:t'iili:":""*,"n standard rs (revised) .ernprovee Benefits,, issued by

b. Defined Contribution plans;

Amount  o f  Bs  46  j8 .685 i -  s  recogn sed as  expense ano nc  !oed ._  pa !nen ls  10  and prov ls ion  fo rErnp loyees  in  Schedu le_  16  to  the  pro f t  &  Loss  AccoJn i
c. Oefined Benetrl plans:

i  F leconc i l ia t ion  or  openrng and c rosrng  barances  o i  rhe  prese. i  v3  _€  l ,  i .e  0 . , - . -  g€ .e f t  obr  ga t ion :

Particulars

b. lnterest cost
c. Current service cost
d. Actuarial Losses/(Gains)
e. Benefits paid
f. Present value ol Defined Benefit Obligation at the close of the year

G ra  i u  r l v
2009-20r  0
1,33 ,84 .162
1,00 ,70 ,733

9,04 ,161
(6,08,454)

(18.40.s47)
1  ,29 ,10 .255

in the fair value of plan Assets and the reconctttation thereol:
Fa i -  vd lue  o .  p  an  Asse ls  a l  the  oeg;nn ,ng  o i  the  year
Aoo:  Expec ted 'e lu rn  On pJar  Assers
Add/Less: Actuarial Losses/(Gains)
Addi Contributions
Benefits Paid
Farr value ol Plan Asspts al tne close ol the veAr

46,98 ,189
4,61 ,028

22.51.084
(18,40,347)

55,69 .954

2 6 -



KANCO TEA & INDUSTRIES LIMITED%
K A N C O

ScHEDULES FORMTNG PART OF THE ACCOUNTS fo r  rhe  yeo r  enc red  3 Is t  Morch .  20 r0
SCHEDULE 19 (Contd.)

i i i  Amounl Recognised in the Balancesheet including a reconcil iation of the present value ol the delined obLgalron
in (i) and the fair value of the plan assets in (i i) to assets and liabil i t ies recognised in the Balance Sheer.

Particu ars Gra tur tv
2009-2010

a. Present va ue of Defined Benefit obllgation
b. Fair value of plan Assels
c. Present value of unfunded obligation
d. Net Liabil ty/(Asset) recognised in the Batance Sheet

1 .29,14,255
55,69 ,954

(73,40 .301)
(73 ,40 .301)

rv. Amount recognised in the proiit and Loss Account are as follows
a .

b .
c .

d .

e .

Current Service Cost
lnterest Cost
Expected return on PIan Assets
Actuarial Losses/(Gains)
Recognised in the Profit and Loss Account

9 , 0 4 , 1 6 1
10,70 ,733
(4 ,61 ,028)
(6,08,454)

9,05.412
v. Actuarial Assumptions at the Balancesheet date:

The Estimetes of futuresalary ncreases consrdered in acruarial valuation takes Into account inilation. senioritv.
promolion and olhe. relevdnt lactors.

vr. Amount recognised as an expense in respect of Compensated Leave Absences is Rs.(73.601)
vii Short term Liabilily amounting to Rs.Nil for leave encashment has been charges out to profit & Loss Accoun{.

(12) Belated Party Disctosures
Related party disclosures ,as required by AS-1g.,,Related party Disclosures..,are qiven betow:
1 .  Re la t ionsh ips :

(i) Key N,4anagement personnel and their relatives :
Mrs. Anuradha Kanoria
Mr. Umang Kanoria
Miss Stuti Kanoria
Master Satvtk Kanoria

(i i) Enterprises over which the key management personnel and/or their retal|ves
B.T.Investments pvt. Ltd
Cosmos Resources pvt. Lld
E.lResources pvt. Ltd
Facitcon Investments private L mited
Innova Properties pvt. Ltd.
Kanco Enterprises Limited
Milan Agencies pvt. Ltd.
Nidhi Pvt Limited
OCL lnvestments & Leasing Lld.
S.T.lnvestment pvt. Ltd.
Suryasakti Commodities pvt. Lro.

have significant influence :

a. Discount Rate
b. txDected rale of relurn on p'an Assetb
c. Salery Escalation rate- lvlanagement Staff
d. Salary Esca atron rate- Non [,4anagement StaiJ
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K A N C O

KANCO TEA & INDUSTRIES LIMITED

SCHEDULES FORMING PART OF THE ACCOUNTS fo r  t he  veo r  ended  3 l s t  Morch ,  2010

ScHEDULE 19 (Contd.)

2. The lollowing transactions were carried oul with the re ated parties In the orc nary course ol business

Details relating to partjes referred to in item 1(i) and '1(i i) above

Particulars

a. Rent Paid
b. Intercorporate Loan

G iven

2 0 r 3  2 0 1 0  _ ( R s . )

c. Intercofporate Loan
Received

d. Interest Free Loan
Given

e. lnterest Free Loan
Fleceived

f. Fixed Deposits
Received

g. Fixed Deposits Paid
h .  Remunera t ion
i. Interesl Paid
j. Interest Received
k. Outstanding Balances

at the end of the
Fihancial Year
i) Security Deposit
i) (Payable)i

'13. Earnings per share I Ca cllat on ol Bas c anal D' l ied Ea'- 'c
"Earning per Share as grven be o\,! -

l n  Be  a t  nn  l c
l e m l l

ln Belation to
I tem 1  ( i r )

i.l 6 . 1 8 . 0 0 0

N  I  1 . 1 6 . 4 2 . 0 0 0

Nr l  15 ,74 ,000

,i.50.000

N I

13,67  694
13,35  000
4.29,625
2,76 ,635

N l

N i l

5.24.07 4

N I
Nr l
Nt l

2  8 1 , 3 6 6
12,04 .895

70.c0 .000
5 56 . '17 ,010

N I
(22 92 49,1

: ; .  S . r i e :  : :  ' . : r L r  r ed  by  AS-20  dea l i ng  w i t h

Prof t after Tax
Weighted average number of Equ ty Shares ol Fs 10 - each fu ly pa o up
Earnings Per Share {in Re.)
Basic
Diluted

2009-2C10
Rs

a a9 a1  .322
J  96 .000

1 C 2 . 6 2
29.81

14. STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES
14.  1 )  Bas is  o f  Account ing

(a) The Company generally follows mercantile system ol accounting unless otherwise stated and TecoqnLses

ncorne ano expeno[ure on accrua basis except those with signif]cant uncerta nt es

(b) The accounts have been prepared in accordance with historcal cost conventlon method These costs are

not adlusled to reflect the impact of the changlng value ln the purchas nq power o' 'noney

2) Fixed Assets and Oepreciation
(a) Fixed Assets :

Fixed Assets are stated at cost oi acqu sit ion / book value and net oi cenvalisubsidy less accumulaled

depreciation except on Land & Plantation
(b) Depreciation l

(i) Depreciation s beng provded on Stralght Line lMethod n terms oi 
"lecton 

205(2) (b) otthe

Companies Act, 1956 at the rates specii ied in Schedule XIV to ihe sald Act

( i ) l n r e s p e c t o f a s s e t s a c q u r e d / S o | d d U r i n g t h e y e a r . d e p r e c a t o n h a s b e e n p r o v i d e d o n p . ' o ' r a i a b a s l s

2 8 -
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KANCO TEA & INDUSTRIES LIIV]ITED

SCHEDULES FoRMING PART oF THE AccouNTs fo r  ihe  yeor  ended 3 ls t  Morch ,  20 Io
SCHEDULE 19 (Contd.)

3 )  Inves tmen ls :
(l) Long Term Investments are staled at cost. Provision for diminution in the value of long-tern investmenls

ts made only i l such a decline is other than temDorary.
(i i) Current investments are carned at lower of cost and marker varue.

4)  Inventor ies :
(a) Stores and spares are valued at Weighted Average Cost basis.
(b) F nished Tea is valued at net realisable value.
5)  ExchangeFluc tua t ions

l) Foreign Curreny Transactions are recorded at the rate of exchange prevail ing on the dates when the
relevant transactions take o ace.

(i l) Year end ba ances oi ioreign currency transactions are lranslated
end ot the year.

at exchange rates prevail ing at the

(ii i) Any Income or expense on account ol exchange difference ether on settlement or translalon rs
recogn sed In ihe proiit & oss aacount.

6) Sales
Saleofgoods srecognsed n the accoLrnts on passing ol t it le ol goods. i.e. delivery as per terms or sates.

7) Government Grants and Subsidy
Capital grants and subsidy relat ng to specifrc assets are reduced from the gross value of the fixed assets.
Other revenue grants and subs dy are cred ted to Profit & Loss Account or deducted from the retareq
expenses.

8) Employee Benetits
(i) Detined Contribution Fran:

The Company has def ned contribution p ans in the iorm ol Provident Fund, Pensron Scheme, EDLI, Super
Annuation Fund and Labo!r Wellare Fund and the contributions are charoed to the Profit & Loss Account
of the year when the contr bution to the respeclive funds are due. Therelre no other contnbltt ions other
than the conlributions payable to the respective funds.

(i i) Defined Benetit Ptan:
(a) Fund Planr The Cornpany has defined benefit plans in the form of Grai!ity and Leave Encashment,

the lab lrty for lvhich is determined on the basls of acturial valuation at the end of the vear. Gains
and losses arlsing out of acturial vaiuation are recognised rmmedialely to the Proti l & Loss accounr
as Income or expense.

(b) Unfunded Plan: The Company has uniunded Defined Benefit Plans in the form of ComDensareo
Absences, as per Company poljcy.

(i i i) Other Delined Benefits
Prov sion for other defined benefit for long term leave encashment is made based on an independent
actuarial valuatron on projetced unit credit method at the end of each financial year. Acturial gain &
losses are recognsed immediately n the Statement of Proiit & Loss Account as incorne or
expenses Company recognlsed the undiscounted amount of short lerm employee benefits dunng tne
accounting period based on servce renclered bv an emplovee.

14 .  9 l  Bor rowing  Cost
Borrowing costs in relatron to acquis tion and construction of assets are capitalised as part ol the cost of
such assets up to the date when such assets are ready for intended use. Other borrowing costs are charged
as an expense In the year rn whtch these are incurred.

10) Segment Reporting
AstheCompany ishav ingonesegmentony .e . rnanufac tur ingofB lackTea, therepor t ingrequ i redasperAS
- 19 ' Segrnent Reporting' ts not applicab e.

l1 )  Taxes  on  lncome
Current tax is determ ned as the amount ol tax payable in respect of taxab e income for the year. Dererrec
Tax is recognised, subject to the consideration of prudence in respect of deferred tax assets, on timing
diiferences, being the difference between taxable income and accounting income that originate n one period
and are capable of reversal in one or more subsequenl periods.



X6
K A N C O

scHEDutEs FoRMING PART oF THE AccouNTs fo r  the  yeor  ended 3 ls t  Morch .  20ro
SCHEDULE 19 (Contd.)

12) lmpairment ot Assets;
The carrying amounts of assets are reveiwed at each Balance Sheet date if there s any indication of impairmentbased on internal/external factors. An lmpairment loss wil l be recognised u/herever the carrying amount ot anasset exceeds its recoverable amount. The recoverable amount i igreater of rne assets nei sil ing pil"" unovalue In use ln assessing value in use, the estimated future cash I ows are d scounted to the prese"ni uu,u" oyusing weighted average cost of capital.

13) Provisions and Contigent Liabil it ies
The company recognised a provrsion when there is apresent oblgat on as a result of a past event thatprobably requires an outflow of resources and a reliable estimate can be made ol the ootgation. I Jisctosuretor a contigent is rnade when there isa possible obligation or a present obtrgat on that m;y,but probabty wi|not,requrre an outflow of resources. when there is a posslble obligation or a present obligairon and thelikelihood of outflow of resources is remote, no provision or disclosure lor contrgent t iabii i ty is made.

14) Information pursuant lo part lV ol Schedule Vl of the Companies Act. 1956 :

KANCO TEA & INDUSTRIES LIMITED

(i) Flegistration Details:
FlegistrationNo. 115491W81983p1C035793 StateCode
Balance Sheet Date 31.03 .2010

(li) Capital Raised during the year (Amount in Rs.Thousand) :
Public lssue
Bonus 'ssue ilil Fl:ll:Ti;"."",

i i i) Position of N,lobil isation and Deployment of Funds (Amount rn Rs.Thousano) :
Total Liabil it ies Z 19 4g7 Totat Assets

2 1

Ni l
N i l

2 ,19 ,497

1 .09,7 47
50,362
57.933

1 , 4 5 5

Sources of Funds
Paid-up Capital

- Share Capital Suspense
Fleserves & Surplus
Secured Loans
Unsecured Loans
Deferred Tax Liabi ity

(iv) Perfomance of Company (Amount in Rs.Thousand)
Turnover
Total Expenditure
Front aenre Ex
Profit After Tax
Earnings per Share
Basic
Diluted
Dividend Rate %

Application ol Funds
8,960 Net Fixed Assets

12,116 Investments
74,402 Net Current Assets

1,02,611 l\,4rscellaneous Expenditure
16,841
4,167

2,72,535
2,28,194

44.341
50,901

102.62
29.81

1 0
(v) Generic Names of Three Principal products / Services of the Company (as per monetary rerms)

ltem Code No. O1O24OO2 product Descrlpt on Black Tea
Signature to Schedules i to 19

As per Our Report Attached
For Jain & Co
Chaftercd Accountants
Registration No.302023E
M.K,JAIN
Paftner
Nlembership No.55048
P-2'1l22, Radhabazar Street
Kolkata - 700 001
Dated : 21st Day of June,2010

A.  KANORiA Whole t rme Dr rec tor

U.  KANORIA
G. N,,IOI\,4EN
N. NAYAR

G. R, BANKA

Directors


